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Are you interested in buying a home?

Have you ever wanted to enter the property market but never had the financial means
too or didn't know how too? Well one of your choices is affordable housing.

Affordable homes are homes given at a discount price for people who can't
afford to buy a home on the open market. Your affordable home is for you to live in for
as long as you want but if you sell it within 20 years you will have to pay back 30% of the
sale price to the local authority, this is known as a ‘clawback'.

To be eligible for an affordable home, there are a few terms and conditions
which have to be met
You have to be a first-time buyer with some exceptions for example if you are divorced.
You have to have enough income to meet your mortgage repayments.

As long as you have the right to live and work in Ireland (work permits may apply)

To apply for an affordable home firstly you have to contact the local authority in
the area you wish to live in. Local authorities include county councils, city councils and
town councils. They may charge an application fee so check with your local authority
first. Then the local authority will assess your application and decide whether you
qualify for an affordable home and get back to you.

With the increase in demand for affordable housing these days, the humber of
affordable homes available may be limited in the area you want to live in so keep your
options open by considering other areas.

As a guideline, your mortgage repayments should not be more than one-third of
your net income after tax. Example, if you earn €2,000 a month, your mortgage should
not be more than €666.66 a month.

You need to be careful not to borrow more than you can afford to repay!l!

EXAMPLE:

Cost of Less Mortgage Approximately Monthly Repayment
Affordable Deposit Over 25 (Interest Rate If 4.5%)

Home (3%) Years

€160,000 €4,800 €155,200 €860

€180,000 €5,400 €174,600 €970

€220,000 €6,600 €213,400 €1,185

For more information, please visit http://www.affordablehome.ie

NOTE: The affordable homes are NOT the same as corporation/council houses, they are
the same as normal house but at a discount rate.

a Qd' \J b4 d’ U a
ANTNNMHUAITI INYINVNIINY

afadnz iNou @Fnuazdo1unnniv (June 2007)


http://www.affordablehome.ie/
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Dear Readers,
A Migrants Forum was held on Sunday 29" April 2007. The subject was “Banking in Ireland” This forum
focused on accessing banking services in Ireland. There was information available on the Financial Regulator.
Elaine Lowry, Manager of Bank of Ireland in Kells, Co. Meath gave an input on Bank of Ireland services and
outlined some of the criteria required for opening bank accounts and mortgage approval. Participants discussed
some of the difficulties migrant workers and their families experience in accessing banking services.
Input from Bank of Ireland

1. Opening a bank account

2. Applying for a loan with bank of Ireland

3. Buying a house and mortgage approval in Ireland (Buying a home in Ireland or in the country of

origin)

1. Opening a bank account
In order to open a bank account it is expected that you will visit the bank in question and fill out an application
form. You do have to supply documents to prove who you are and where you live. There are generally two
separate documents required;

- one for proof of identify (passport, Irish driving license)

- one for evidence of address (current utility bill (Gas, ESB, Telephone bill), home or motor insurance

policy, letter from employer stating your address)
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Letter from MRCI to Bank of Ireland on behalf of Migrant Workers
Topic : Buying a home in Ireland or in the country of origin
The point was made that it was impossible for many migrant workers in minimum wage paying jobs to
purchase a house in Ireland or indeed Country of origin. For example migrant workers from Thailand, do
not qualify for a mortgage at home in Thailand because they are working abroad. The example was given
that often someone may want to build a house at home in Thailand and this does not require a mortgage
application but rather a personal loan of in the region of €20,000. (about 1 million baht). It was
highlighted that property in another country does not qualify as “Tangible security” when securing a loan
or mortgage. The question was if it possible for those Thai workers or other migrant workers wishes to
apply for a personal loan to build their house in Thailand applies for a personal loan from Bank of Ireland.
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Applying for a loan with bank of Ireland (miﬁ's?unuﬁmmmmﬂaew"laﬁuauﬂ)

Below some of the main criteria for qualifying for a loan is listed (this may not cover all of the criteria required)
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-Bank account would need to be opened a minimum of one year
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-The account should be in good order i.e. there should not be unpaid direct debits or unpaid cheques etc.
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-A salary should be coming into the account on a regular basis.
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-Evidence of saving, not leaving money in the current account but opening a deposit account for saving
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-Customer should be over 18 and under 70.

-Feafiorgunni 18 wazdind1 70

A person’s residency status (i.e. if he/she has long term residency or a work permit) is not usually relevant in
applying for smaller loans. For large personal loans “tangible security” is usually sought in the form of savings,

stocks and shares, property. Property in another country does not qualify.
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